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ACO REACH: Fact vs. Fiction

In an effort to lower the rate of Medicare spending and improve the quality of care, the Center for Medicare
and Medicare Innovation launched a new alternative payment model built of the success of various value-
based payment models. Under the ACO (Realizing Equity, Access, and Community Health) REACH Model,
participating ACOs take responsibility for the quality and total cost of care of a defined set of patients. If ACOs
lower spending below a defined benchmark and hit quality targets, they earn the right to share savings
generated. The model is part of a portfolio of value-based care efforts to place Medicare on a more
sustainable financial path and improve patient care.



